
JFOA
https://doi.org/10.1017/S002210900001019X  Published online by Cam

bridge U
niversity Press

https://doi.org/10.1017/S002210900001019X


}FQA

J O U R N A L O F F I N A N C I A L A N D Q U A N T I T A T I V E A N A L Y S I S

A JOINT PUBLICATION OF THE
UNIVERSITY OF WASHINGTON

GRADUATE SCHOOL OF BUSINESS ADMINISTRATION
AND THE WESTERN FINANCE ASSOCIATION

VOL. XVII, NO. 2, JUNE 1982

Capital Structure and the Financing of the Multinational
Corporation: A Fractional Multiobjective Approach 147

Jonathan S. H. Kombluth and Joseph D. Vinso

The Pricing of Municipal Bonds 179
Miles Livingston

On the Seasoning Process of New Bonds:
Some Are More Seasoned than Others 195
Eric H. Sorensen

The Effects of Interest-Bearing Required
Reserves on Bank Portfolio Riskiness 209

Douglas W. Mitchell

An Empirical Comparison of Stochastic Dominance
among Lognormal Prospects 217

Hassan Tehranian and Billy P. Helms

Alternative Multivariate Tests in Limited Dependent
Variable Models: An Empirical Assessment 227

F. Jerry Ingram and Emma L. Frazier

Tracking Asset Volatility by Means of a
Bayesian Switching Regression 241

Cyrus R. Mehta and William Beranek

An Examination of Risk-Return Relationship in Bull
and Bear Markets Using Time-Varying Betas 265

Son-Nan Chen

Correct Procedures for the Evaluation
of Risky Cash Outflows 287

Laurence D. Booth

https://doi.org/10.1017/S002210900001019X  Published online by Cam
bridge U

niversity Press

https://doi.org/10.1017/S002210900001019X


POLICY ADVISORY COMMITTEE

Guilford C. Babcock, University of Southern California
Charles A. D'Ambrosio, University of Washington
Donald E. Farrar, Benham Management Corporation
Alan Kraus, University of British Columbia
William F. Sharpe, Stanford University
Seha M. Tinic, University of Alberta

EDITORIAL STAFF

Robert C. Higgins, Managing Editor
Marty Auvil, Editorial Associate

Beda Herbison, Circulation Manager
Margaret Hyre, Statistical Typist

University of Washington

ASSOCIATE EDITORS

Richard H. Bernhard, North Carolina State University
Gerald O. Bierwag, University of Oregon
Andrew H. Chen, Ohio State University
Peter A. Frost, University of Washington
Robert S. Hamada, University of Chicago
Frank C. Jen, State University of New York at Buffalo
George Kaufman, Loyola University
Cheng-Few Lee, University of Illinois
John G. McDonald, Stanford University
Richard Pettit, University of Houston

George E. Pinches, University of Kansas
Barr Rosenberg, University of California, Berkeley

Gary G. Schlarbaum, Purdue University
Clifford W. Smith, Jr., University of Rochester

Bruno H. Solnik, CESA, Jouy-en-Josas, France
Bernell K. Stone, Georgia Institute of Technology

James Van Home, Stanford University
David A. Walker, Georgetown University

Richard R. West, Dartmouth College
Robert L. Winkler, Indiana University

WESTERN FINANCE ASSOCIATION
1981/82 Executive Committee

James C. Van Home, President . .
Edward A. Dyl, P res ident -e lec t . . . .
Nils Hakansson, V i ce Pres ident . . .
D. Stuart Bancroft, Secre ta ry -Treasurer
Charles A. D'Ambrosio, Past President .
Gerald O. Bierwag, Director
Robert C. Higgins, Editor, JFQA . . . .
Richard Roll, Director
Lawrence Merville, Director
Eduardo Schwartz, Director

Stanford University
University of Wyoming

. . University of California, Berkeley
. . . . Pacific Lutheran University

University of Washington
University of Oregon

University of Washington
University of California, Los Angeles

University of Texas
. . . University of British Columbia

INSTITUTIONAL MEMBERS

University of Calgary
Faculty of Business
University of California, Los Angeles
Study Center for Finance and Business Economics
Loyola Man/mount University
College of Business Administration

College Militaire Royal
Faculty of Management

University of Southern California
Graduate School of Business Administration

University of Utah
Department of Finance

CORPORATE SPONSORS

Transamerica Corporation
Gifford Fong Associates .
A. G. Becker, Inc

. San Francisco, California
. Santa Monica, California

. . Los Angeles, California

Copyright 1982 by the Graduate School of Business Administration, University of Washington.

Journal of Financial and Quantitative Analysis—ISSN 0022-1090/USPS 872-260

https://doi.org/10.1017/S002210900001019X  Published online by Cam
bridge U

niversity Press

https://doi.org/10.1017/S002210900001019X


The Journal of Financial and Quantitative Analysis is published by the Graduate School of Business Adminis-
tration, University of Washington, Seattle, Washington 98195, in conjunction with the Western Finance Associ-
ation. Regular issues are published in March, June, September, and December, and a Proceedings Issue is
published in November. Second-class postage is paid at Seattle, Washington.

The Proceedings Issue contains selected papers, abstracts of papers, discussants' comments, and the pro-
ceedings of the Western Finance Association meetings.

The views and opinions expressed are those of the authors and do not necessarily reflect those of the Gradu-
ate School of Business Administration of the University of Washington nor of the Western Finance Association.

Subscription rates are as follows:

Individual $20.00/yr. $50.00/3 yrs.
Outside U.S.A., add for foreign mail (U.S. funds) $ 5.00/yr. $15.00/3yrs.

Firm or Library $30.00/yr. $85.00/3 yrs.
Outside U.S.A., add for foreign mail (U.S. funds) $ 5.00/yr. $15.00/3yrs.

Foreign Airmail $25.00/yr. $75.00/3 yrs.

Subscriptions will not be accepted for less than a full year. Some back issues are in stock and are available at
$7.00 per copy. Out-of-print issues may be obtained from Xerox University Microfilms International, 300 North
Zeeb Road, Ann Arbor, Michigan 48106. Claims for missing issues must be made within six months of the
date of publication. A subscription to the Journal of Financial and Quantitative Analysis automatically entitles
the subscriber to membership in the Western Finance Association.

Manuscripts submitted for publication and correspondence relating to editorial matters should be addressed
to Professor Robert C. Higgins, Managing Editor, Journal of Financial and Quantitative Analysis, Graduate
School of Business Administration, Mackenzie Hall, DJ-10, University of Washington, Seattle, Washington
98195. Manuscripts are to be sent in triplicate with a $20 submission fee for Western Finance Association
members ($30 for nonmembers).

Correspondence relating to advertising, subscriptions, billing, single-copy orders, missing issues, permis-
sion to reprint, and change of address should be addressed to Ms. Beda Herbison, Circulation Manager,
Journal of Financial and Quantitative Analysis, Graduate School of Business Administration, Mackenzie Hall,
DJ-10, University of Washington, Seattle, Washington 98195.

Correspondence pertaining to the Western Finance Association should be sent to Professor D. Stuart Ban-
croft, Secretary-Treasurer, School of Business Administration, Pacific Lutheran University, Tacoma, Washing-
ton 98447.

https://doi.org/10.1017/S002210900001019X  Published online by Cam
bridge U

niversity Press

https://doi.org/10.1017/S002210900001019X

