VOL. 27,
DEC.

-

ssald Ausianun abpuque) Aq aﬁu}?paqsuqn

nN S

Inflation Forecast Errors and Time Variation in Term Premia
Werner F. M. De Bondt and Mary M. Bange

Are Debt and Leases Substitutes?
Craig M. Lewis and James S. Schaltheim

Positively Weighted Minimum-Variance Portfolios and
the Structure of Asset Expected Returns
Michael J. Best and Robert R. Grauer

Executive Incentive Plans, Corporate Control, and Capital
Structure
Hamid Mehran

The Effect of Adoption of Long-Term Perform'ance Plans
on Stock Prices and Accounting Numbers
Raman Kumar and Parvez R. Sopariwala

The Role of Asset Structure, Ownership Structure, and
Takeover Defenses in Determining Acquisition Likelihood
Brent W. Ambrose and William L. Megginson

Odd-Lot Transactions around the Turn of the Year and
the January Effect
Edward A. Dyl and Edwin D. Maberly

Bond Returns, Liquidity, and Missing Data
Arthur Warga

Logarithmic Preferences, Myopic Decisions, and Incomplete
Information
David Feldman

Beta Changes around Stock Splits Revisited
James B. Wiggins


https://doi.org/10.1017/S002210900000819X

JFOA

JOURNAL OF FINANCIAL AND QUANTITATIVE ANALYSIS

A PUBLICATION OF THE
UNIVERSITY OF WASHINGTON
SCHOOL OF BUSINESS ADMINISTRATION

VOL. 27, NO. 4, DECEMBER 1992

Inflation Forecast Errors and Time Variation in Term Premia ............. 479
Werner F. M. De Bondt and Mary M. Bange

Are Debt and Leases Substitutes? ........... . . 497
Craig M. Lewis and James S. Schallheim

Positively Weighted Minimum-Variance Portfolios and
the Structure of Asset ExpectedReturns .. .......... ... ... ... ..., 513
Michael J. Best and Robert R. Grauer

Executive Incentive Plans, Corporate Control, and Capital Structure ....... 539
Hamid Mehran

The Effect of Adoption of Long-Term Performance Plans
on Stock Prices and Accounting Numbers  .......... .. ... ... ... ..., 561
Raman Kumar and Parvez R. Sopariwala

The Role of Asset Structure, Ownership Structure, and Takeover
Defenses in Determining Acquisition Likelihood ....................... 575
Brent W. Ambrose and William L. Megginson

Odd-Lot Transactions around the Turn of the Year
andthe January Effect . ......... .. 591
Edward A. Dyl and Edwin D. Maberly

Bond Returns, Liquidity, and MissingData ........................... 605
Arthur Warga

Logarithmic Preferences, Myopic Decisions, and Incomplete
Information ... ... ... 619
David Feldman

Beta Changes around Stock Splits Revisited ......................... 631
James B. Wiggins

ssa.d Ausianiun abpriquied Aq auljuo paysiignd x618000006012200S/£L0L 0L/Bio 10p//:sdny


https://doi.org/10.1017/S002210900000819X

MANAGING EDITORS

Jonathan Karpoff
Paul Malatesta

ADVISORY EDITOR
Peter Frost

ASSOCIATE EDITORS

Gordon Alexander
University of Minnesota

Paul Asquith
Massachusetts Institute of Technology

Stephen Brown
New York University

Nai-Fu Chen
University of California, Irvine

Larry Dann
University of Oregon

Wayne Ferson
University of Washington

Robert Geske
University of California, Los Angeles

Bruce Grundy
University of Pennsylvania

Lawrence Harris
University of Southern California

Campbell Harvey
Duke University

Robert Heinkel
University of British Columbia

John Hull
University of Toronto

Gregg Jarrell
University of Rochester

Robert Jarrow
Cornell University

Donald Keim
University of Pennsylvania

Robert Korajczyk
Northwestern University

Francis Longstaff
University of California, Los Angeles

Ronald Masulis
Vanderbilt University

John McConnell
Purdue University

Robert McDonald
Northwestern University

Wayne Mikkelson
University of Oregon

John Pound
Harvard University

Edward Rice
University of Washington

Eduardo Schwartz
University of California, Los Angeles

Lemma Senbet
University of Maryland, College Park

Hans Stoll
Vanderbilt University

Suresh Sundaresan
Columbia University

Rex Thompson
Southern Methodist University

Sheridan Titman
University of California, Los Angeles

Ralph Walkling
Ohio State University

STAFF
Martha Auvil Linda Nelson Gloria Young
Editor Office Manager Editorial Associate

POSTMASTER: Send address changes to Journal of Financial and Quantitative
Analysis, School of Business Administration, University of Washington, DJ-10, Seattle,

Washington 98195.

Second class postage is paid at Seattle, Washington.

Copyright 1992, School of Business Administration, University of Washington.
.Joumal of Financial and Quantitative Analysis—ISSN 0022-1090.

ssald Aisssnun abpuque) Ag auljuo paysiignd x6180000060 122005/ 101 0L/Bi0 10p77:5ch1y


https://doi.org/10.1017/S002210900000819X

JOURNAL OF FINANCIAL AND QUANTITATIVE ANALYSIS

SCHOOL OF BUSINESS ADMINISTRATION
UNIVERSITY OF WASHINGTON, DJ-10
SEATTLE, WA 98195 U.S.A.

Phone: (206) 543-4598 Fax: (206) 543-6872

PURPOSE AND FOCUS

The Journal of Financial and Quantitative Analysis (JFQA) is published quarterly in
March, June, September, and December by the Schoo! of Business Administration at
the University of Washington in Seattle, Washington U.S A.

The JFQA publishes theoretical and empirical research in financial economics. Topics
include corporate finance, investments, capital and security markets, and quantitative
methods of particular relevance to financial researchers.

Opinions expressed in the JFQA are those of the authors and do not necessarily reflect
those of the School of Business Administration of the University of Washington.

For specific information concerning subscriptions, submissions, single-copy orders,
missing issues, permission to reprint, or advertising, write, call, or fax the JFQA office.

SUBMISSIONS

Manuscripts are to be sentin quadruplicate with a $50 submission fee for subscribers
($90 for nonsubscribers) to Professor Paul Malatesta, Managing Editor. To receive a
style guide, write, call, or fax the JFQA office.

SUBSCRIPTIONS

Subscriptions, which must be prepaid and renewed annually, start with the next
available issue unless otherwise requested. Checks or money orders must be payable
to the JFQA in U.S. dollars for deposit in a U.S. bank. VISA and MasterCard are
accepted. Claims for missing issues must be made within 6 months of the date of
publication.

Annual Subscription Fees:

Library or Firm U.S. $85
Outside U.S.A. U.S. $90
Individual U.S. $40
Outside U.S.A. U.S. $45
Student (with verification) U.S. $25
Outside U.S.A. U.S. $30
Airmail (additional) U.S. $30

ssa.d Ausianiun abpriquied Aq auljuo paysiignd x618000006012200S/£L0L 0L/B10 10p//:sdny


https://doi.org/10.1017/S002210900000819X

Note from the Managing Editors:

This issue marks the end of the JFQA's twenty-seventh year of publication. Among
the oldest of the primary outlets for financial researchers, the JFQA is also among the
most widely circulated. Individual and institutional subscribers now exceed 3100
worldwide, reflecting a continuing growth rate of about 5-6% per year.

The JFQA continues to attract a large and increasing number of manuscripts. For
the 12-month period October 1991 — September 1992, 433 submissions were
received, anincrease of 11% over the preceding year. A total of 472 manuscripts were
processed, and 46 were accepted. We have increased the average size of each JFQA
issue to accommodate the large number of high-quality submissions. Nonetheless,
the acceptance rate of 9.7% is down from 11.4% in 1991 and 12% in 1990.

The JFQA's continued success reflects in large part the efforts of its Associate
Editors, who are actively involved in manuscript review and development. This year we
welcome nine new Associate Editors, each of whom has agreed to serve a four-year
term: Wayne Ferson, Bruce Grundy, Gregg Jarrell, Donald Keim, Robert Korajczyk,
Francis Longstaff, Robert McDonald, John Pound, and Ralph Walkling. We also thank
Chi-Fu Huang, who departed from the editorial board after eight years of service to the
journal. Our thanks to the Associate Editors are but a small token of our gratitude for
their service. Their efforts continue to help mold the journal into a broad-based outlet
for current and useful financial research.

The JFQA relies upon researchers from all areas of finance who willingly give their
time and expertise. The list of JFQA Reviewers on the following pages provides
the names of colleagues who have reviewed at least one paper each during the year
ended September 30, 1992, We thank them also; their service allows the JFQA to truly
represent all areas of financial research.
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