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JFQA Style Requirements

Send manuscripts via e-mail in PDF, Word, or LaTeX, or mail hard copy manu-
scripts in duplicate on 8.5" x 11" paper.  The cover page must show title, author
name(s) and affiliation(s), e-mail address(es), and work phone number(s).  The
first page of text should include the title and a one-paragraph abstract of no more
than 100 words.  Manuscripts must be double-spaced on one side of the page.
All sections of the paper, beginning with the introduction and ending with a
conclusion or summary, must be numbered with Roman numerals.  Subsection
headings must be lettered A, B, C, etc.

The manuscript should explain its relation to other research in the field, especially
recently published material.  References cited in the text should be noted by the
last name(s) of the author(s) followed by the publication year enclosed in
parentheses without punctuation: Smith (1988).  When a particular page, section,
or equation is referred to, the reference also should be placed within parentheses:
(Smith and Jones (1988), p. 222), (Green (1988a), eq. 3).

Lengthy mathematical proofs and extensive tables should be placed in an
appendix or omitted from the manuscript entirely.  In the latter case, the author may
indicate in a footnote that proofs or tables are available on request.  The author
should make every effort to explain the meaning of mathematical proofs.

The author should check the manuscript for clarity, grammar, spelling, and
punctuation to minimize editorial changes and the necessity of extensive correc-
tions at the proof stage.  All abbreviations must be defined.

Equations.  All but very short mathematical expressions should be displayed on
a separate line and centered.  Important displayed equations must be identified
by consecutive Arabic numerals in parentheses on the left.  Expressions should
be aligned and subscripts and superscripts clearly marked to avoid confusion.

Tables.  Each table must be titled and numbered consecutively with Arabic
numerals.  Please check the text to make sure there is a reference to each table.
General footnotes should be marked a, b, c, etc., for specific footnotes.  Asterisks
* or ** indicate significance at the 5% and 1% levels, respectively.  The author
should check tables to be sure that totals are correct and that the title, column
headings, and footnotes clearly explain the content of the table.  If tables are on
separate pages at the end of the article, indicate approximate placement within
the text.

Figures.  Figures must be titled and numbered consecutively with Arabic numer-
als.  Captions should present sufficient information to describe the purpose of the
figure.  Figures for accepted manuscripts must be of professional quality and
ready for reproduction.

Footnotes.  Footnotes must be double-spaced.  Footnotes must not be used for the
purpose of citation.  Footnotes with extensive content should be avoided.

References.  All works cited in the text must be alphabetically arranged in a
double-spaced list at the end of the manuscript.  Examples:

Brown, S., and J. Warner.  “Using Daily Stock Returns: The Case of Event Studies.”
Journal of Financial Economics, 14 (1985), 1–31.

Ross, S. A.  “Return Risk and Arbitrage.” In Risk and Return in Finance, Vol. I, I.
Friend and J. L. Bicksler, eds. Cambridge, MA: Ballinger (1977).
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The field of financial mathematics has
developed tremendously over the past
thirty years. This book introduces the tools
required for the arbitrage-free modelling
of the dynamics of these markets. It will
make readers—graduate students,
academics, or practitioners—confident
enough to develop their own interest rate
models or to price nonstandard deriva-
tives using existing models.

“A very useful book that provides clear
and comprehensive discussions of the
topic that are not easily available
elsewhere.”—Edwin J. Elton, author of
Modern Portfolio Theory and Investment
Analysis
Paper  $39.50  ISBN 0-691-11894-9 
Cloth  $80.00  ISBN 0-691-11893-0 Due March

New in paperback

Why Stock Markets
Crash
Critical Events in Complex Financial
Systems

Didier Sornette

“A professor of geophysics gives a very
different perspective, informed by his
scientific training, on the stock market. 
I am sure that his view will be highly
controversial, but the book is fascinat-
ing, and mind-expanding, reading.”
—Robert Shiller, author of Irrational
Exuberance
Paper $19.95  ISBN 0-691-11850-7  Due May
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Microfoundations of Financial Economics
An Introduction to General Equilibrium Asset Pricing

Yvan Lengwiler

This textbook takes the reader from the level of microeconomics principles
through to modern asset pricing theory. 

Aimed at masters or Ph.D. students specializing in financial economics, the book
can also be used as a supplementary text for students of macroeconomics and
will be of interest to finance professionals. It includes problems (with solutions),
and an accompanying website provides supporting material for lecturers.
Princeton Series in Finance
Darrell Duffie and Stephen Schaefer, series editors
Cloth  $49.95  ISBN 0-691-11315-7  Due May

Credit Risk Modeling
Theory and Applications
David Lando

Credit risk is today one of the most intensely studied topics in quantitative
finance. This book provides an introduction and overview for readers who seek
an up-to-date reference to the central problems of the field and to the tools
currently used to analyze them. The book is aimed at researchers and students
in finance, at quantitative analysts in banks and other financial institutions, and
at regulators interested in the modeling aspects of credit risk.
Cloth  $65.00  ISBN 0-691-08929-9  Due July

Strategic Investment
Real Options and Games 

Han T. J. Smit and Lenos Trigeorgis

This book synthesizes cutting-edge developments in corporate finance and relat-
ed fields—in particular, real options and game theory. In clear, straightforward
exposition and through numerous examples and applications from various indus-
tries, Han Smit and Lenos Trigeorgis set forth an extended valuation framework
for competitive strategies.

“Very well written, the book provides a wealth of interesting examples. It will
certainly be of interest to the strategy/investment analyst and MBA student.”
—Karel Cool, INSEAD
Cloth  $65.00  ISBN 0-691-01039-0  Due June

Illuminating.

800-777-4726 • READ EXCERPTS ONLINE
WWW.PUP.PRINCETON.EDU•PRINCETON

University Press

https://doi.org/10.1017/S0022109000003859  Published online by Cam
bridge U

niversity Press

https://doi.org/10.1017/S0022109000003859


The Journal of Financial and Quantitative Analysis (JFQA) is published quarterly in March, June, September, and

December by the School of Business Administration at the University of Washington in Seattle, Washington, U.S.A.

Topics include corporate finance, investments, capital and security markets, and quantitative methods of particular

relevance to financial researchers.  With a circulation of 3000 libraries, firms, and individuals in 70 nations, the JFQA

serves an international community of sophisticated finance scholars—academics and practitioners alike.  The

JFQA prints 10 to 12% of the more than 400 unsolicited manuscripts submitted annually.  An intensive blind review

process and exacting editorial standards contribute to the JFQA’s reputation as a top finance journal.

Payment in advance is required.  Checks or money orders must be payable to the JFQA in U.S. dollars for deposit in

a U.S. bank.  Subscriptions start with the next available issue unless otherwise requested.  Upon request, electronic

subscriptions are available in PDF files.  Claims for missing issues must be made within six months of the publication

date.

To inquire about permission to reprint or the availability of specific back issues (at a cost of $25 per copy), contact the

JFQA office.

U.S. International Amount

Library or Firm  $130  $140 ______________

Individual  $60  $70 ______________

Student (with current verification)  $25  $30 ______________

International Airmail     $40 ______________

Total Amount Paid ______________

Please start subscription with the    � March   � June    � Sept    � Dec  issue.

Name ____________________________________________________________________

Company _________________________________________________________________

Address __________________________________________________________________

_________________________________________________________________________

City _________________________ State _________________ ZIP __________________

Country _____________________ E-mail _______________________________________

Phone _________________________________ Fax _____________________________

Payment made by:     �Check �VISA �MasterCard �American Express

Account No. ___________________________________ Exp. Date __________________

Cardholder’s Name _________________________________________________________

Signature _________________________________________  Date __________________

Journal of Financial and Quantitative Analysis

University of Washington

School of Business Administration

115 Lewis

Box 353200

Seattle, WA  98195-3200  U.S.A.

Phone:  (206) 543-4598

Fax:  (206) 616-1894 E-mail:  jfqa@u.washington.edu

Federal Identification No.:  91-6001537 ISSN:  0022-1090 URL:  http://www.jfqa.org

Journal of Financial and Quantitative Analysis

2004 Subscription Information

Office Use Only

Chk # ________________

CT __________________

Iss __________________

Mail or fax directly to:

https://doi.org/10.1017/S0022109000003859  Published online by Cam
bridge U

niversity Press

https://doi.org/10.1017/S0022109000003859


J O U R N A L   O F   F I N A N C I A L   A N D   Q U A N T I T A T I V E   A N A L Y S I S

  VOL. 39, NO. 1

MARCH 2004

Discounting and Clustering in Seasoned Equity Offering
Prices
Simona Mola and Tim Loughran

Does Insider Trading Impair Market Liquidity?  Evidence
from IPO Lockup Expirations
Charles Cao, Laura Casares Field, and Gordon Hanka

Confidence in the Familiar:  An International Perspective
Kai Li

Common Factors and Local Factors:  Implications for Term
Structures and Exchange Rates
Dong-Hyun Ahn

Sharpe Ratios and Alphas in Continuous Time
Lars Tyge Nielsen and Maria Vassalou

Demographics, Stock Market Flows, and Stock Returns
Amit Goyal

Changing Risk, Return, and Leverage:  The 1997 Asian
Financial Crisis
Neal Maroney, Atsuyuki Naka, and Theresia Wansi

Minority Shareholder Protections and the Private Benefits
of Control for Swedish Mergers
Martin Holmén and John D. Knopf

A Yen is Not a Yen:  TIBOR/LIBOR and the Determinants
of the Japan Premium
Vicentiu Covrig, Buen Sin Low, and Michael Melvin

MANAGING EDITORS

Hendrik Bessembinder

Stephen Brown

Paul Malatesta

CONSULTING EDITOR

Jonathan Karpoff

ASSOCIATE EDITORS

Warren Bailey

Geert Bekaert

Zhiwu Chen

Jeffrey Coles

Jennifer Conrad

Larry Dann

Philip Dybvig

Wayne Ferson

Michael Fishman

Robert Goldstein

Mark Grinblatt

Avraham Kamara

Josef Lakonishok

Francis Longstaff

Ananth Madhavan

Ronald Masulis

John McConnell

Robert McDonald

Wayne Mikkelson

Maureen O’Hara

Neil Pearson

Jeffrey Pontiff

Matthew Richardson

Jay Ritter

Pedro Santa-Clara

Paul Schultz

Chester Spatt

Hans Stoll

Ralph Walkling

Ivo Welch

David Yermack

Guofu Zhou

PUBLISHED BY THE UNIVERSITY OF WASHINGTON

 SCHOOL OF BUSINESS ADMINISTRATION

IN COOPERATION WITH THE UNIVERSITY OF UTAH

DAVID ECCLES SCHOOL OF BUSINESS

AND THE NEW YORK UNIVERSITY

 LEONARD N. STERN SCHOOL OF BUSINESS

EDITOR

Martha Auvil

https://doi.org/10.1017/S0022109000003859  Published online by Cam
bridge U

niversity Press

https://doi.org/10.1017/S0022109000003859

