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Calendar of Economic Events, 1992
Compiled by Gill Clisham

JANUARY

1 Portugal takes over Presidency of EC.
1 Peso is reintroduced as Argentine national currency to

replace austral which was introduced in 1985.
2 Russia and the Ukraine stop state control of goods’ prices,

this action is followed by other CIS states doing the same.
4 Teacher training courses to include more practical experi-

ence in future.
7 The first of six former Soviet republics (Azerbaijan)

applies to join the IMF.
8 British Steel announce closure of Ravenscraig in Autumn

with loss of 1,200 jobs.
11 I Germany announces defence costs of DM 43,700 million

over the next 13 years.
13 2 million Solidarity members strike in Poland in protest at

energy price rises.
13 GATT agreement deadline is extended to April, after sus-

pected disagreements between EC and US over agricul-
tural subsidies.

14 BCCI is put into formal liquidation.
15 EC recogniscs Croatia and Slovenia as separate states.
21 1 British Coal announce loss of 1,100 jobs in four Yorkshire

mines, and the closure of Selby 10 years ahead of schedule.
24 2,750 civilian defence jobs to be lost over the next ten

years.
24 Russian Government’s first Budget represents 80 per cent

cut in defence spending and the ending of many large
building projects.

25 G7 finance ministers meet in New York and claim econ-
omic growth can be improved with greater cooperation
amongst countries.

27 ASEAN Free Trade Area is created-tariffs to be at a
maximum rate of 5 per cent in the space of 10 years.

28 President Bush announces short-term tax cuts and spend-
ing measures to stimulate economy in his State of the
Union address.

28 President Bush announces cuts in strategic nuclear wea-
pons, followed a day later by Yeltsin doing the same.

FEBRUARY

1 Boris Yeltsin and George Bush meet at Camp David.
4 European Court of Justice rules that British Aerospace

does not have to repay £44~4 million given by the Govern-
ment in subsidies, which enabled it to buy Rover Group.

4 US Congress approves extension to unemployment
benefits.

5 UN extends sanctions to Iraq after non-compliance with
previous resolutions.

7 Maastricht Treaty is signed by EC countries.
7 Bundesbank announces doubts about plans for single

currency.
8 UNCTAD start meeting in Columbia.

9 20,000 hard line Communists protest at Russian economic
reforms in Moscow.

10 Peter Clowes is sentenced to 10 years imprisonment fol-
lowing guilty verdict on 18 counts of fraud, amounting to
~113 million.

12 EC announces draft 5-year budget, involving a one third
increase in expenditure.

12 Jacques Delors calls for 30 per cent increase in EC Budget,
to be funded by larger contributions from member states.

13 Japan’s trade surplus is shown to have quadrupled in last
12 months. EC deficit with Japan has increased by 33 per
cent

14 EC and EFTA agree 19 nation single market.
14 CIS states meet and decide to retain rouble as trading

currency; they also agree to free movement of goods
between countries.

16 Economic Cooperation Organization admit five of the
newly formed moslem states which were created from the
break-up of the Soviet Union.

26 Paul Keating announces ambitious plan to stimulate Aus-
tralian economy; it involves a $2,300 million public spend-
ing programme.

29 Radical non-protectionist budget introduced in India, lib-
eralising economy with incentives for private investment.

MARCH

2 President Bush vetos link between economic cooperation
with China and its human rights record.

4 EC rejects proposals for cuts in farm subsidies as suggested
by GATT secretariat.

6 Home Secretary announces plan for National Lottery to
help fund sport, charities, and the arts.

9 BT announce 24,000 job losses.
9 Indian lower house of parliament vote in favour of dra-

matic economic reform.
9 First UN peacekeeping forces arrive in Croatia.
10 Budget is presented to House of Commons. Declared a

’budget for recovery’. Norman Lamont forecasts a PSBR
for 91/2 at £13,800 million and £289100 million for 92/3.
Reduction in tax rate from 25-20 per cent on first £2,000
earned. Tax cuts to cost ~1,770 million. Two part budget
to be abolished from 1993.

13 German Bundesrat demand representatives from Lander
to be part of EC financial negotiations-if this does not
take place they will block Maastricht.

13 Japanese lower house pass budget-lowest increase in
spending for five years.

16 Parents’ Charter is published.
17 Agreement is reached on takeover by the Hong Kong and

Shanghai Banking Corporation of Midland Bank.
17 President FW de Klerk claims that the end of apartheid has

arrived in South Africa, with white population voting in
favour of political reform.
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17 Price of gold in the UK falls to lowest for six years.
18 Finland applies for EC membership.
20 Czechoslovakia signs free trade agreement with EFT’1~-to

come into effect on July 1.
20 President Bush becomes first US President since Harry S

Truman to veto major spending bill as he stops US

$77,500 million tax relief and economic growth bill.
28 Financial Times reports ’possible collapse’ of Uruguay

Round as EC and US fail to reach agreement.
31 1 Association representing Lloyd’s names claims losses for

1989 could be as much as £1,650 million.

APRIL

1 99 further UK hospitals are to become self-governing.
1 G7 to give £14 billion in aid to former Soviet Union.
2 Pierre Beregovoy replaces Edith Cresson as French Prime

Minister.
2 Lending conditions on real estate are eased and restrictions

on Savings and Loans lifted so that they may open in any
US state.

5 Portuguese escudo joins ERM of EMS.
7 The Brady Plan (aimed to reduce debt burden of develop-

ing countries) is used once again in the case of Argentina as
refinancing plans are agreed with its creditor banks.

7 Bosnia-Hercegovina is recognised by EC.
7 EC ends trade sanctions against Serbia on the condition

that they will be renewed if fighting in Bosnia-Hercego-
vina does not stop by 29th of month.

7 European Parliament vote for Maastricht Treaty to be
ratified as soon as possible.

9 UK General Election is won by Conservatives but with
reduced majority of 21.

10 £1,500 million damage to City of London in IRA bomb.
11 l John Major announces Cabinet reshuffle following elec-

tion, with Kenneth Baker, Peter Brooke, and Lord Wad-
dington leaving and John Patten (Education), Virginia
Bottomley (Health), Gillian Shepherd (Employment),
Michael Portillo (Chief Secretary to the Treasury) and Sir
Patrick Mayhew (Northern Ireland) joining for the first
time.

12 Russian government resign following resolution of Con-
gress on economic reforms, which had, they claimed,
failed to take into consideration social factors.

13 Neil Kinnock and Roy Hattersley announce resignation
from Labour leadership.

13 European Bank for Reconstruction and Development
holds first annual meeting in Budapest. In the past year, it
has given money to 20 projects in central and eastern
Europe.

15 UN enforces sanctions on Libya.
19 Russian petrol prices rise by a factor of five following

deregulation.
21 I Australian entrepreneur Alan Bond declared bankrupt.
22 World Economic Outlook predicts global economic

growth of 1 4 per cent in 1992-lower than previously
forecast.

24 OPEC meet and agree to maintain output levels of 23
million barrels per day.

25 Revised finance bill is presented in Sweden because of
significant underestimate of budget deficit.

26 At their meeting in Washington, the IMF and World Bank
approve large scale financial backing to former Soviet
republics on condition that their economies are privatised
and stabilised.

26 G7 meeting emphasises need to control fiscal deficits.
27 Baltic and Soviet states (with exception of Azerbaijan)

accepted as members of IMF.
27 Public sector strike in Germany as 5~4 per cent pay deal is

rejected.
28 Lloyd’s Bank proposal to take over Midland Bank for £3 ° 7

million announced.

MAY

2 EC to reinforce diplomatic efforts, give humanitarian aid
and collaborate with UN in attempt to solve Yugoslav
crisis.

3 Agreement signed on new European Economic Area.
4 Asian Development Bank meet in Hong ICorag-L1S and

Japan oppose plan to replenish Bank’s capital resources
unless commitment by borrowers to reform private sector
developments and co-financing with commercial banks.

6 Waigel (German finance minister) attacked after pro-
posals to raise federal government spending by only 2-5
per cent a year until 1996-SPh claim this is not enough to
finance reconstruction of eastern Germany.

6 Visegrad Three (Czechoslovakia, Poland and Hungary)
meet in Prague to discuss, amongst other things, joint
application to EC and need for economic cooperation.

6 EC Commission present 1993 budget-an increase on
previous year of only 1-1 per cent.

7 Public sector strike ends in Germany after extra pay rises
promised to lower paid.

7 Local Government elections in England (not London)
Scotland and Wales. Conservative Party make net gain of
308 seats.

13 Idea of energy tax is approved by European Commission.
17 Swiss citizens vote in favour of joining IMF and World

Bank.
18 Campaign for mass privatisation of state companies in

Czechozlovakia begins.
18 Switzerland announces its intention to apply to join EC.
18 OECD hold annual ministerial meeting.
19 Czechoslovakia to be separated into two states.
20 Extensive cuts to farm price support system and amount of

land in arable production is agreed by EC agricultural
ministers.

21 1 Bill to ratify Maastricht given a second reading in House of
Commons by 336 votes to 92.

21 1 CAP reform most radical since its inception-to include
cuts in support prices to prevent over-production.

21 1 BT announce pre-tax profits of £3 billion for 1991-2.
21 OPEC ministerial meeting is held-decides to ’roll over’

overall output ceiling for third quarter 1992 because of
stability in oil price.

22 Slovenia, Croatia and Bosnia-Hercegovina admitted to
UN.

27 Draft report of the Committee on the Financial Aspects of
Corporate Governance published (the Cadbury Report).
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28 Group of Rio representatives and EC meet in Santiago to
agree investment in Latin America financed by credit from
European Investment Bank.

2~ Spanish General Strike in protest at proposals to cut unem-
ployment benefits.

30 UN enforces ban on all trade, air and sporting links with
newly formed Yugoslav state (Serbia and Montenegro
combined).

JUNE

1 Russia admitted to IMF.
2 Danish people vote against Maastricht by narrow margin.
2 Final round of primaries in US election with George Bush

and Bill Clinton assured of enough convention support to
win presidential nomination.

3 Referendum on Maastricht is announced in France.
3 RAF announces 1,100 job losses.
3 Earth Summit opens in Rio de Janeiro.
4 Central America summit meeting. Economic aid is

requested in support of democratisation process and
because their economies have suffered due to low coffee
prices and EC exclusion of banana exports.

5 Lloyds withdraws from Midland takeover bid.
8 £2°5 million set aside by Government to help Mirror

pensioners.
8 Japan’s economic partners criticised for unfair trading

policies, in a report by its Minister of Trade and Indus-
rry-main brunt of it aimed at US.

9 EC finance ministers reject calls for increase in EC budget.
11 1 Mass privatisation is agreed in Russia-vouchers to be

distributed to citizens to enable them to buy shares in
companies.

12 High Court upholds settlement given to BCCI depositors.
16 Announcement that National Economic Development

Office (NEDO) to be abolished.
17 Number of ’Land central banks’ to be combined in contro-

versial reform of Bundesbank.’
18 Giuliano Amato appointed Italian PM.
19 Chairman of Lotus fined £2~25 million for his part in 1982

£9 million De Lorean fraud.
19 Ireland votes in favour of Maastricht.
22 Government restriction on air travel within EC to be

removed.
23 Likud’s 15-year reign as dominating party in Israeli poli-

tics ends.
24 Lloyd’s of London report record £2°06 billion losses for

1989 trading.
24 Principle of 48 hour limit on working week is agreed in

Luxembourg by EC Social Affairs ministers.
24 EC directive on collective redundancies law adopted by

Council.
24 EC implements minimum health and safety requirements

on building and other temporary work sites.
25 EC directive on improvements in health and safety at work

for part-time and temporary workers adopted.
26 EC heads of state and government meet in Lisbon-deter-

mined to ’press ahead with European construction’ despite
setback of Danish no vote.

26 Members of Mercasur (intended South American common
market) meet in Argentina to discuss plans towards launch
at end of 1994.

26 Aid to India consortium agree 7 per cent increase in assist-
ance, seen as endorsement of reform.

27 EC Heads of Government Summit in Lisbon does not
result in any agreement on EC’s enlargement or budget.

30 Germany to withdraw from European fighter aircraft pro-
ject-on cost and security grounds.

JULY

1 Britain takes over EC presidency.
1 British Rail announces .6144-7 million loss for 91/2.
1 French lorry drivers cause chaos by blockading motor-

ways and main roads for a week in a protest at new
penalties for driving offences.

2 German draft budget with increase in total expenditure of
2°5 per cent approved by Cabinet.

2 Luxembourg Parliament ratify Maastricht, Greece follows
suit on 31 July.

2 Japanese Prime Minister visits US and pledges to try to
reduce its trade surplus.

2 British Gas and Italian oil company Agip to have sole
rights on exploration of energy sources in Kazakhstan.

3 Supreme Soviet approve continuation of Russian econ-
omic reforms until 1995-6.

6 G7 summit concludes that there is widespread economic
gloom throughout the industrialised world.

6 Economic Court for CIS to be set up in Munster, to sort
out economic disputes and create discipline.

8 European Court of Justice rule that British law on Sunday
trading does not contravene EC law.

8 G7 endorse large credit facility to Russia and rescheduling
of debt following President Yeltsin’s attendance at

conference.
9 $44,000 million of Brazil’s medium and long-term debt to

be rescheduled.
10 Emergency budget rushed through Italian parliament to

raise revenue through one off taxes.
14 Panic elected Prime Minister in Yugoslavia-EC to oppose

the country’s participation in international bodies.
16 Bundesbank raises discount rate by 0°75 to 8°75 per cent

(highest since 1931).
17 Slovak Republic declares sovereignty.
22 Mr Monk to move from the Treasury to Department of

Employment as Permanent Secretary.
22 New ’top down’ system to replace present ministers’ bids

in deciding public expenditure.
23 IBERO-American summit in Madrid. Spain to provide

US $3,000 in aid to Brazil.
27 From January 1, 1993 until 1996 minimum rate for stan-

dard VAT to be 15 per cent across EC.
29 CARICOM (13 member Caribbean Community) agree

aim to move towards monetary union by year 2000.
31 1 Greek parliament ratifies Maastricht.

AUGUST

3 In South Africa the ANC organises general strike despite
government’s protestations that they are acting in good
faith in the transition to multi-racial rule.

3 Austerity measures in Belgian budget to reduce budget
deficit.
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5 IMF and World Bank (August 6) grant aid to Russia in
long-term support of transition to market economy.

7 US to provide ~8 billion of aid for Russia.
7 Public sector strike in Greece, general dissatisfaction with

government’s economic policy.
10 Rioting in China as share applications run out earlier than

expected -1 million people wanted them.
12 North American Free Trade Agreement reached by USA,

Canada and Mexico-the most populous free trade mar-
ket in the world.

17 Chile becomes first Latin American problem debtor to
reach internationally recognised credit worthy status.

18 John Smith and Margaret Beckett elected as Labour party
Leader and Deputy Leader.

18 Expansionary budget presented by Australian govern-
ment-it aims to boost employment and stimulate growth.

19 President Yeltsin to embark on mass privatisation pro-
gramme which involves distribution of vouchers to popu-
lation in October.

20 Central American economy ministers meet and agree to
create free trade area by 1996.

21 Ratners announce closure of 180 shops and loss of 1,000
jobs.

22 Public expenditure target of L244-5 billion for 1993-4 not
to be exceeded according to Cabinet announcement.

25 Dollar falls to record low of DM 1 -40.
26 Norman Lamont states that he will not devalue Sterling or

leave ERM.
26 Bank of England supports Sterling with estimated £30

million.
26 Conference on Yugoslavia threatens Serbia with further

sanctions unless it gives back territory won in war.
28 Italian parliament passes emergency bill to cut federal

budget and raise revenue as country faces bankruptcy.
28 Japanese government announce 10,700,000 million yen

rescue package to try to reverse decline in stock market.

SEPTEMBER

1 Chinese government lift price restriction on 593 goods in
step towards liberalising the economy.

3 Permanent conference on Yugoslavia opens in Geneva.
3 Government borrows £7°2 billion in foreign currencies to

maintain position in ERM.
4 Italy raises both its discount and Lombard rate by 1 -75 per

cent.

5 EC ministers agree that a change of central rates within
ERM is not ’appropriate’.

8 Chinese exports rise by monthly record of 21 ’6 per cent.
8 Up to 3,000 people are killed in floods in Pakistan. By the

end of the month the country receives US $3,000,000 in
aid.

8 Waigel much criticised for his 1993 federal budget, it is
seen as unrealistic and irrelevant in helping eastern

economy.
9 Italian President vetos emergency economic powers

despite foreign exchange crisis.
10 Asia-Pacific Economic Cooperation meet in Bangkok and

decide to set up permanent secretariat in Singapore.
10 John Maj or declares commitment to membership of ERM
13 Realignment within ERM. Central rate for lira within

ERM reduced by 3~5 per cent.

14 Germany reduces discount rate (by 0.5 per cent) and Lom-
bard rate (by 0-25 per cent).

14 UN conference on trade and development proposes stimu-
lus to global economy by reducing interest rates and boost-
ing investment.

16 ’Black Wednesday’-UK interest rates rise first by 2 per
cent then a promise of a further 3 per cent rise the follow-
ing day. Second rise cancelled as UK leaves the ERM.
Elsewhere in Europe the lira floats outside the ERM and
the Spanish peseta drops by 5 per cent within ERM.

16 World Bank annual report states ’sustainable economic

growth and the reduction in poverty’ as main aims in
1993.

16 Ecuador leaves OPEC at its ministerial meeting, first coun-
try to do so in 32 year history.

17 UK base rates back to 10 per cent.
18 Norman Lamont blames Germany for problem with

ERM.
18 EC Council directive on health and safety of pregnant

women and those who have recently given birth, adopted.
19 G7 ministers meet and declare their commitment to restor-

ing stable exchange rates.
20 French vote in favour of Maastricht but by very slim

majority.
22 Further 1 per cent base rate cut in UK-lowest since 1988.
22 IMF and World Bank meet in Washington. USA, Germany

and Italy urged to cut deficits.
23 French and German central banks intervene massively in

markets and French central bank raises the key money
market interest rate to defend French franc.

23 German cabinet approve plans to implement an emerg-
ency strategy to support east German industry.

24 Government wins vote in emergency debate on economy
by 322 to 296.

24 New foreign exchange controls introduced in Ireland and
Portugal.

25 Russian Central Bank announces that budgetted revenue is
only 40 per cent of that forecast for 1992.

28 EC finance ministers reaffirm confidence in ERM despite
UK protestation.

29 President of Brazil stripped of his power as he waits to
stand trial for impeachment.

29 Spain’s finance minister presents most restrictive budget
for 20 years.

OCTOBER

8 German Bundestag ratify Maastricht on condition that
they have a say in the introduction of the single currency.

9 CIS states meet to discuss economic cooperation, seem to
be advocating a ’two speed’ operation with some states
adopting their own currency quicker than others.

9 Denmark publishes white paper on Maastricht Treaty. It
needs to contain an opt out clause.

10 Comprehensive trade agreement signed between China
and US.

13 British Coal announce the ceasing of production in 31 of
the company’s 50 pits-which will mean the loss of 30,000
jobs. £1,000 million in aid to be given to affected areas.
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14 Portuguese draft budget announced. It aims to reduce

public sector deficit to 3-9 per cent of GDP.
16 Birmingham Summit of EC heads of state-held in res-

ponse to currency crisis and loss of confidence over Maas-
tricht ratification.

16 UK base rate is cut to 8 per cent.
16 Gary Becker wins Nobel prize for economics for his work

in applying economic theory to human behaviour.
19 Formal agreement to 15 per cent minimum rate of VAT

given by EC finance ministers.
19 EC agrees maternity benefits of 14 weeks or as much as

statutory sick pay, regardless of how long employed.
19 UK government postpone part of pit closure programme

following widespread protest.
20 John Major claims that he is ’going for growth’ in a shift in

government economic policy.
21 Belgian, Dutch and Austrian base rates cut by 0-25 per

cent.

21 1 US negotiators walk out of GATT talks in Brussels.
22 ASEAN countries agree to establish a preferential tariff

system from January 1993.
22 Bank of England is criticised for its regulation of BCCI, in a

report by Lord Justice Bingham.
22 Norman Lamont to grant Bank of England greater super-

visory powers over international banks such as BCCI.
23 Italian Chamber of Deputies votes in favour of public

sector pay freeze and new taxes.
28 Visegrad and EC meet with former grouping expressing a

wish to join the EC as soon as possible and asking for
economic help from them.

28 Italian discount rate cut by 1 per cent.
28 CARICOM set up a reduction in tariffs but by less than

wanted by President Bush.
29 Mansion House speech spells out the need to pursue poli-

cies which will lead to economic growth.
29 Italian and Spanish Chambers of Deputies ratify

Maastricht.
30 Bomb explodes in Whitehall, 15th in a month. IRA disrup-

tion campaign.
30 French Prime Minister predicts record budget deficit of US

$ 33,000 million for 1993.

NOVEMBER

2 France cuts interest rates by’/4 per cent.
2 Sterling reaches lowest ever level on trade weighted index

as dollar rises and political uncertainty over Maastricht
vote increases.

3 UK house prices show biggest monthly fall for 2 years.
3 Credit rating agency claim US and Spanish banks most

efficient in world.
4 Major wins vote of confidence in government’s commit-

ment to Maastricht, but with a margin of only 3.
4 Clinton wins US election-assures financial markets he

will not go on a ’spending spree’ and that he does not
intend to interfere with the free market.

5 Maastricht ratification in UK to be delayed until after
Danish referendum.

6 John Major and Jacques Delors hold emergency meeting
on crisis in trade negotiations between US and EC.

6 Calls for Bank of England Governor to resign over BCCI
affair as the matter is debated in the House of Commons.

8 CBI call for 2 per cent cut in UK interest rates.
8 D-Mark weakens after economic indicators show that

Germany is heading for a recession.
8 EC external affairs minister warns that US and EC nego-

tiators must compromise if trade war to be averted.
9 President Yeltsin and John Major meet to discuss Russia’s

economic reform.
9 Ford unions are to ballot members on industrial action

after compulsory redundancies and 40 per cent cut in lay
off pay announced.

9 Pound hits 5 year low against dollar.
10 John Major calls for an inquiry into Matrix Churchill

affair, where government ministers are accused of break-
ing defence trade embargo with Iraq.

11 1 Governor of Bank of England states that price stability
must be the aim to prevent ’boom bust’ economy.

12 Autumn Statement includes 1 per cent reduction in interest
rates- the abolition of new car sales tax, councils being
allowed to spend capital receipts and various measures to
boost housing market. Norman Lamont forecasts PSBR to
rise to £37 billion in 1992/93 and growth to be 1 per cent
in 1993. National Insurance contributions remain the
same despite rumours to the contrary before the
Statement.

13 CSO figures show lowest underlying inflation since 1988
but manufacturing output has fallen.

14 Italy to introduce radical reduction in state control of
banks.

16 German economic advisors give pessimistic outlook for
country’s economy in 1993.

16 Bill Clinton declares job creation and growth his priorities
after he has taken office.

17 Lord Mayor’s Banquet speech includes John Major urging
business to step up its efforts to seize any opportunity to
get economy moving.

18 8 BT shares are to be sold in bid to raise .65-5 billion for
public sector funding.

18 Transport minister predicts toll roads by end 1990s.
18 CSO figures show slight rise in October retail sales-first

sign of recovery?
19 Loss of over 10,000 jobs across British industry

announced.
19 Sweden floats krona, abandoning plans to peg it to ECU.
20 EC and US reach agreement over GATT.
22 Spain and Portugal devalue by 6 per cent.
23 Taxpayers’ money to be used to fund repairs to Windsor

Castle.
24 Figures show sharp rise in Germany money supply.
25 France to use its veto to block farm deal of 21 per cent cut

in subsidies.
26 Queen to pay income tax on her private income from April

1993.
26 UK council tax rates are announced.
27 EC back UK budget spending plans despite protests from

Spain and M Delors.

DECEMBER

1 National Audit Office to investigate £4,700 government
contribution to Norman Lamont’s legal fees which he
incurred in evicting sex therapist tennant from his London
house.

2 Yegor Gaidar, Russia’s acting PM, warns of hyper-
inflation if his reform plans are changed.
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2 Cammell Laird to close with loss of 900 jobs.
4 Pound gains against D-Mark and strong rise in car sales

announced.
6 Swiss voters reject plans to join European Economic Area.
7 Northwest Airlines cancels $3&middot;5 billion order for Euro-

pean Airbus.
7 The Treasury names its panel of economists who will

advise the government on economic forecasts and policy.
8 President Mitterand says Maastricht will go ahead with-

out Denmark and UK if necessary.
10 New US Treasury Secretary to be Lloyd Bentsen.
10 Norman Lament rules out base rate cut in near future.
10 First Monthly Monetary Report published by HM

Treasury.
10 In a dramatic speech to Congress of People’s Deputies,

President Yeltsin warns of possibility of coup if economic
reforms are not trusted.

11 UK inflation at six year low.
11 EC Summit begins in Edinburgh.
13 EC summit hailed a success, agreements on crucial EC

financing and enlargement of Community.
14 Yegor Gaidar thrown out of office, which may slow down

economic reforms.
15 IBM to cut 25,000 jobs worldwide&mdash;majority of which are

in Europe.
16 France raises interest rates.

16 Ford to reduce European workforce by 10,000 during
1993.

16 Many retailers to open on Sunday despite EC ruling that
UK law does not flout regulations.

17 IMF chief urges Germany to cut interest rates by at least 2
per cent and US to raise taxes.

17 Barclays Bank writes off &pound;240 million of debt.
21 Financial Times survey of forecasts suggests that taxes will

have to be raised by 1994.
21 Government to meet part of cost of bomb damage much to

insurance companies’ relief.
21 High Court rule that the government’s pit closure pro-

gramme is illegal.
21 Draft Japanese budget aims to stimulate economy.
22 Jacques Delors announces widespread changes to Com-

missioner duties, signalling more outward-looking face of
EC.

23 President Yeltsin secures places for radical supporters in
Russian cabinet.

28 As high street sales begin, city centres are brought to a halt
by huge number of shoppers.

29 Drastic cuts in nuclear arms announced as US and Russian

foreign ministers meet.
29 Sterling goes below $1&middot;50 for first time in 1992 as dollar

strengthens against D-Mark.
30 UK supermarkets announce price-cut battle.
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Statistical Appendix
Italics are used where NIESR has added estimates to figures published elsewhere&mdash;for instance, when an estimated
later figure is added.

Table 1. Gross domestic product Seasonally adjusted

Source: Cols. 1-13: ET; Col. 14: I~IIESR est,.at,.
(a) For details see table 10.
(b) Net indirect taxes at 1985 rates.

(c) Currentprices,
(d) For years up to and anclasdang 1982, totals dzffer from the susn of the components because of the

method assed to rebase on 198S pnces.

Table 2. Production in industry

Source: Cols. 1-13: MDS; Col. 14: ET.
The headmgs are those of the SIC 1985.
(a) For coal and oil output, see table 3.
(b) Including other mineral products.
(c) Including man-made fibres.

(d) Includrn leather and footwear.(e) Roman ~gzzres indicate parts per thousand of GDP; agricultzsre is omitted, (weight 22J, those in
italics are parts per thousand of the total production industries.
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Table 3. &reg; Production and orders

Source: Coal, oil, engineering: MDS; construction: DoE
(aJ Includingsfurry.
(b) Gross production including natural gas liquids.
(c) Seasonally adjusted. Quarters do not necessarily add

to years.

(d) SIC orders VII, VIII and IX only.
(e) 198S average monthly sales=100.
(f) 1985 constant prices.
(g) Permanent dwellings (hotlses and flats) G.B.

Table 4. C.S.O. survey of manufacturers’
investment intentions

(a) December survey is for f orthcoming year over current year, May survey for
current year over previous year.

Table 5. CBI Industrial Trends Survey- manufacturing

(a) The difference between the percentage of respondents expecting to authorise more expenditureover the next 12 months and those expecting to authorise less.
(b) Balance between those more optimistic about the business situation than 4 months previously and

those less optimistic.

(c) Figures indicate percenrage of respondents working below capacity.
(d) Balance between those with more than adequate stocks of finished goods and those with less than

adequate stocks.
(e) Percentage of respondents who expected output to be limited by labour sGrortages.
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Table 6. The labour market: productivity

Source: DEG.
(a) GB, HM Forces and self-employed persons excluded. Annual figures refer to June each year and

are not seasonally adjusted.
(b) Wbolly unemployed, excluding under 18’s, UK, new basis (claimants).
(c) Vacancies notified to employment offices, UK.

(d) By operatives, GB.
(e) Heading refers to SIC 1980.
(f) Quarterly figures for cols. 1 and 2 are those given for March, June, Sept. and Dec., and not

quarterly averages.

Table 7. Prices (a)

Source: Cols. 1-5: DEG; Col. 6: HF; Cols. 7, 8: MDS; Cols. 9-12: ET.
(a) All columns refer to UK and are not seasonally adjusted except where indicated.
(b) Average price, all houses, at mortgage completion stage.
(c) Excluding food, drink and tobacco.
(d) Seasonally adjusted.

(e) Plant, machinery, vehicles and new buildings.
ff) Expenditure at market prices.
(g) Percentage change in the retail price index over the same period the previous year.
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Table 8. Incomes

Source: Cols 1, 2: DEG; Cols. 3-8 & 10-12. ET; 9: NIESR
(a) Monthly index o f average earnings (new series); whole economy, GB.
(b) Hourly earnings for manual and non-manual workers in manufacturing industries.
(c) Net of stock appreciation, but before provision for depreciation.
(dJ Before providing for stock appreciation and depreciation.
(e) Includes forces’ pay.

(f) Total income less payments o f taxes on income, national insurance contributions and net transfers
abroad.

(g) ’The previous column revalued, at 1985 prices, by the implied consumers’ expenditure deflator.
(b) Ratio o f savings to personal disposable income.

Source: ET, FS, BEQB.
(a) Current prices.
(b) Quarters do not necessarily add to years.

(c) Receipts and accrued Interest, net of withdrawal of principal.
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Tables 10. Fixed investment and stocks

Source: Cols. 1-7, 10-16: ET; Cols. 8, 9: MDS, B.B..
(a) Including purchases less sales of land and existing basildings, excludes dwellings.
(b) Current prices.

(c) Current prices, seasonally adjusted stock levels, value at end o f 1991.
(d) Volume index based on end-1984=100.

’~’ab~e 11 a Financial indicators

Source: CSO, FS, BEQB.
(a) London clearing banks’ base rate.
(b) 91-daybills.
(c) New mortgages to owner occupiers; recommendedladvised by the Building Societies Ass. to 1985

III, subsequently average rates.
(d) Minimum 3 months.
(e) New York rate: 3 months

(f) Erzd of period
(g) Local authority temporary loans on Euro-dollar deposits.
(Hj Notes and coins in circulation plus non-interest bearing bank deposits.
(i) Prmate sector bank and building society deposits.
(j) Wide monetary base, average over period.
(k) Seasonally unadjusted.
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Table 12. UK balance of payments and measures of competitiveness

Source: ET, MRETS; Col. 10: DEG; Col. 11: MEI.
(a) Not seasonally adjusted.
(b) Unit value of UK exports divided by weighted average of unit value of competitors’ exports.

I I

(c) Wages and salaries per unit of output.
(d) Mean o f unit costs in US, Japan and Germany.

Table 13m UK exports and imports(-)

Source: MRETS; ET.
(a) On overseas trade statistics basis. Figures in brackets indicate SITC (Rev. 2) categories. (b) Less erratic items (ze, ships, North Sea oil production installations, aircraft, precious stones and silver).
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Table 14. Gross product and productivity in industrial countries and OECD

Soterce: Gross Product: US: SCB; UK: ET; rest: QNA. Employment; UK: DEG; rest: QLFS. Quarterly
figures for France are interpolated.
(a) Per cent of OECD gross product.
(b) Total civilian employment ... except UK, which is employees In employment.

(c) Adjusted for break in 1987.
(d) GNP.

Source: MEI.
(a) Standardlsed according to International definitions, by the OECD. (c) Series revised from April 1984.
(b) After 1982, the labour force includes self-employed and H.M. Forces.
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Table 16. Earnings and prices in OECD

Source: Average earnings: US: SCB; Canada: NIEA; Germany: SBR; Japan and France: EO; UK: MEI.
Consumer prices: MEI.
(a) For US, Canada and Germany, wages and salaries divided by civilian employment.
(b) For Japan and France, compensation of employees divided by civilian employment.
(c) For UK, wages and salaries divided by employees in employment.

(d) Not seasonally adjusted.
(e) Adjusted for break in 1987.

Table 1 ~e Volume of exports(,)

Source: World: UNMBS; US: SCB; Germany: SBR; rest derived from price (IFS) and value (MEI) data.
(a) Goods only.
(b) Mean of UN indices for imports and exports, other than those o f ‘centrally planned’ countries,

(c) Export volume relative to World trade, 1980 = 100.
(d) Calculated in domestic currency.
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Table 18. Current balances and interest rates

Source: MLI, IFS, and national sources.
(a) US: Certificates of Deposit; Canada: 3-montb Treasury Bills; Japan: 3-month Gensaki rate;

France, Germany and Italy: 3-month Interbank Rates.

Table 19. Volume of imports (a)

Source: UNMBS, IFS, MEI; as in table 17. Domestic demand; US: SCB; Germany: SBR; UK: ET; rest:
QNA.
(a) Goods only.
(b) Mean of UN indices for imports and exports, other than those of ‘centrally planned’countries,

(c) Import volume divided by donzestic demand, 1980 = 100.
(d) Calculated in domestic currency.
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Table 20. Competitiveness and commodity prices

Sources: MRETS, Ul~IMBS, UNCTAD, oil price: Petroleum Economist.
(a) In terms o f US $.
(b) Current average exchange rates.
(c) US $ per barrel, NIESR estimates prior to 1983.

(d) UN indices, 1980=100.
(e) UNCTAD indices, 1980=100, rebased from 1985-86=100.
(f) IMF and UN have revised these series.

Table 21 ~ Exchange rates

Sources: Financial Times, IFS.
(aJ Average o f daily spot rates.(b) Average free market closing rate per ounce on London Market.

(c) As calculated by IMF. Rescaled, 1980=100.
Quarters do not necessarily average to years.
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