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PREFACE

1. Although there are a number of channels that can carry the effects of foreign
disturbances to an economy (namely, in the alteration of foreign currency
prices of traded goods, quantities of traded commodities demanded or sup-
plied, and credit and capital markets), the focus of this book is on labor and
remittance flows. This is because for the remittance economies the latter is the
most important in terms of both the nature of the disturbance and the extent of
the links between the domestic and global economy. This in turn allows us to
draw some causal inferences with regard to the political, social, and economic
ramifications of exogenous shocks on domestic politics. For a full discussion
on the subject, see Laura D’Andrea Tyson and Peter B. Kenen, “The
International Transmission of Disturbances: A Framework of Comparative
Analysis,” in The Impact of International Economic Disturbances on the Soviet
Union and Eastern Europe: Transmission and Response, ed. Egon Neuberger and
Laura D’Andrea Tyson (New York: Pegamon Press, 1990), 33-62.

2. Indeed, as Charles Tilly famously observed, throughout history, subordinate
populations have participated in trust networks including clandestine religious
sects and kinship groups as a shield against the repression of rulers and to
protect themselves from dispossession and exploitation. Charles Tilly, “Trust
and Rule,” Theory and Society 33, no. 1 (2004): 1.

3. Leanardo A. Villalon, Islamic Society and State Power in Senegal: Disciples and
Citizens in Fatick (New York: Cambridge University Press, 1995), 36.

INTRODUCTION

1. Peter Mandaville, Islam and Politics (New York: Routledge Press, 2014);
Oliver Roy, Globalized Islam: The Search for a New Ummah (New York:
Columbia University Press, 2004).

2. Millard J. Burr and Robert O. Collings, Alms for Fihad (New York:
Cambridge University Press, 2006); Hernando De Soto, “The Capitalist
Cure for Terrorism,” The Wall Street Fournal, October 10, 2014.

3. John Esposito, The Islamic Threat: Myth or Reality? (New York: Oxford
University Press, 1992); John Esposito, Unholy War: Terror in the Name of
Islam (New York: Oxford University Press, 1992); Timor Kuran, Islam and
Mammon: The Economic Predicaments of Islamism (Princeton, NJ: Princeton
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University Press, 2004); Charles Tripp, Islam and the Moral Economy: The
Challenge of Capitalism (New York: Cambridge University Press, 2006);
Vali Nasr, The Rise of Islamic Capitalism: Why the New Muslim Middle Class
Is the Key to Defeating Terrorism (New York: Council on Foreign Relations
Free Press, 2010); Asef Bayat, Post-Islamism: The Changing Face of Political
Islam (New York: Oxford University Press, 2013).

4. Mark Tessler, “The Origins of Popular Support for Islamist Movements:
A Political Economy Analysis,” in Islam, Democracy, and the State in North
Africa, ed. John Entelis (Bloomington: Indiana University Press, 1997),
93-126; Eli Berman and Laurence R. Iannaconne, “Hamas, Taliban and
the Jewish Underground: An Economist’s View of Radical Religious
Militias,” NBER Working Paper, no. w10004 (2003); Eli Berman and
Laurence R. Iannaconne, “Religious Extremism: The Good, the Bad, and
the Deadly,” Public Choice 128, no. 1-2 (2006): 109-129; Anne B. Krueger
and J. Maleckova, “Education, Poverty and Terrorism: Is There a Causal
Connection?” National Bureau of Economic Research (NBER) Working Paper,
no. 9074 (July 2003): 1-36; Jacob Shapiro, The Terrorist’s Dilemma:
Managing Violent Covert Organizations (Princeton, NJ: Princeton University
Press, 2015).

5. Gilles Keppel, Fihad: The Trail of Political Islam (Cambridge, MA: Harvard
University Press, 2002); Bernard Lewis, The Crisis of Islam: Holy War and
Unholy Terror (New York: Random House, 2004); David Cook,
Understanding Fihad (Oakland: University of California Press, 2005);
Robert Pape, Dying to Win: The Strategic Logic of Suicide Terrorism
(New York: Random House, 2006); Thomas Hegghammer, Jikad in Saudi
Arabia: Violence and Pan-Islamism since 1979 (New York: Cambridge
University Press, 2010); Teri Ostebo, “African Salafism: Religious Piety
and the Politicization of Purity,” Islamic Africa 6 (2015): 1-29.

6. Judith Scheele, Smugglers and Saints of the Sahara: Regional Connectivity in the
Twentieth Century (New York: Cambridge University Press, 2015).

7. Itis important to note the significance of international remittances. In 2008,
for example, remittances to developing countries reached an estimated
$305 billion, registering a growth of 120 percent from 2002. In Africa and
the Middle East, workers’ remittances are the largest source of development
finance, exceeding both official development assistance and foreign direct
investment. Moreover, these capital inflows have increased dramatically, up
from $0.5 billion in 1975 to over $8 billion in 2005. Over roughly the same
period, informal markets increased dramatically in size. A World Bank study
estimated that in Africa over 60 percent of the population relied on the
informal economy for their livelihood. These trends of international eco-
nomic transactions and increasing domestic informal economic activity
have coincided with the rise of the politics of ascription in African countries
most deeply affected by these developments. Samuel M. Miambi and
Dilip Ratha, eds., Global Development Finance (Washington, DC: World
Bank Report, 2007), 14.

8. Most new institutionalist studies on the politics of internationalization take
increase in trade as proportion of gross domestic product (GDP) or the ratio
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of a country’s net foreign investment to its total domestic assets as indicators
of internationalization. As a consequence, the least-developed countries have
been routinely left out of the analysis. In fact, most conceptualizations of the
politics inherent in the process are applicable to Third World countries.
Jeffrey Frieden, “Invested Interests: The Politics of National Economic
Policies in a World of Global Finance,” International Organization 45
(Autumn 1991): 425-452; Ronald Rogowski, Commerce and Coalitions
(Princeton, NJ: Princeton University Press, 1989); Peter J. Katzenstein,
Small States in World Markets: Industrial Policy in Europe (Ithaca, NY:
Cornell University Press, 1985).

9. Tariq Banuri has demonstrated the extent to which the integration of domes-
tic financial sectors with international financial markets increases with the
expansion of “black market” activities. Tariq Banuri, United Nations
University World Institute for Development Economics Research (WIDER)
Working Paper: Black Markets, Openness and Central Bank Autonomy
(Ambherst: University of Massachusetts, 1988), 2-3.

10. Among some notable exceptions that examine the influence of informal
networks and political transitions across cases, albeit in the context of
Central Asia, is the work of Kathleen Collins, Clan Politics and Regime
Transitions in Central Asia New York: Cambridge University Press, 2006).

11. Important research on the relationship between informal institutions and
democratization while contributing a great deal toward laying a theoretical
foundation for informal institutional analysis does not take into account
informal economic institutions. Gretchen Helmke and Steven Levitsky, eds.,
Informal Institutions and Democracy: Lessons from Latin America (Baltimore:
Johns Hopkins, 2006). The authors acknowledge that they “leave aside
economic (e.g., black markets) institutions” in their work. Ibid., 4.

12. Scott Radnitz, “Informal Politics and the State,” Comparative Politics 43, no.
3 (2011): 351-371.

13. Robert H. Bates, for example, while correctly pointing out that risk averse
agents behaving rationally prefer regulated incomes, assumes that market
liberalization would summarily shrink informal activities. This ignores the
structural underpinnings of how informal markets are created and which
historically specific institutions would end their resiliency. Robert H. Bates,
Prosperity and Violence: The Political Economy of Development (New York:
Norton, 2001), 115-132.

14. The scholarship in economic sociology is particularly useful in helping us
understand the similarities between different markets and social movements.
Neil Fligstein, “Markets as Politics: A Political-Cultural Approach to Market
Institutions,” American Sociological Review 61 (1996): 656—673; Sidney
G. Tarrow, Power in Movement: Social Movements and Contentious Politics
(Cambridge, UK: Cambridge University Press, 1994); Mark Granovetter,
“The Old and the New Economic Sociology: A History and an Agenda,” in
Beyond the Marketplace, ed. R. Friedland and A. F. Robertson (New York:
Aldine de Gruyter, 1990), 89—-112. Granovetter, taking a middle position
between new institutionalist and neo-classical economic perspectives, argues
that differences in social structure, institutional history and collective action
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